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Key messages 

Overall review of 

financial 

statements 

Our Annual Audit Letter summarises the key findings arising from the work that we have carried out at Cannock Chase District Council ('the Council') for the year ended 

31 March 2015. 

 

The Letter is intended to communicate key messages to the Council and external stakeholders, including members of the public. Our annual work programme, which 

includes nationally prescribed and locally determined work, has been undertaken in accordance with the Audit Plan that we issued on 16 March 2015 and was conducted 

in accordance with the Audit Commission's Code of Audit Practice, International Standards on Auditing (UK and Ireland) and other guidance issued by the Audit 

Commission and Public Sector Audit Appointments Limited. 

Financial statements audit (including 

audit opinion) 

We reported our findings arising from the audit of the financial statements in our Audit Findings Report on 17 

September to the Audit and Governance Committee.  The key messages reported were: 

• The standard of the draft accounts and supporting working papers provided by the Council was good.  

• We identified very few amendments or adjustments to the draft accounts and no adjustments affecting the 

Council's reported financial position 

 

We issued an unqualified opinion on the Council's 2014/15 financial statements on 23 September 2015, 

meeting the deadline set by the Department for Communities and Local Government.  Our opinion confirms 

that the financial statements give a true and fair view of the Council's financial position and of the income and 

expenditure recorded by the Council. 

Value for Money (VfM) conclusion We issued an unqualified VfM conclusion for 2014/15 on 23 September 2015. 

 

On the basis of our work, and having regard to the guidance on the specified criteria published by the Audit 

Commission, we are satisfied that in all significant respects the Council put in place proper arrangements to 

secure economy, efficiency and effectiveness in its use of resources for the year ending 31 March 2015. 

 

The Council has been able to prepare balanced budgets through to the end of 2016/17 but significant 

uncertainty exists around the position for 2017/18 and beyond, particularly in relation to the Councils 

dependency on Business Rates whereby 30% of its business rates income is generated by 10 businesses 

(representing only 0.3% of businesses within the district.) 
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Key messages continued 

Overall review of 

financial 

statements 

Value for Money (VfM) conclusion (continued) 

 

The July budget announced that rent for social housing properties is to fall by 1% a year for the next four 

years. This will affect how much rent the Council can charge on its HRA properties and the real decrease in 

income over the next four years will be significant.  

 

The Council needs to consider how it will manage the reduction in income and adjust the Medium Term 

Financial Plan for the Housing Revenue Account accordingly. 

Certification of housing benefit grant claim At the time of writing this Annual Audit Letter we have not yet certified the Council's 2014/15 housing 

benefit grant claim but plan to do so by the deadline of 30 November 2015/ 

Audit fee Our fee for 2014/15 was £69,478, excluding VAT which was in line with our planned fee for the year and the 

fee for the previous year.  Further detail is included within appendix B. 
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Appendix A: How we have worked with you during the year 

Audit committee Members 

We: 

 met regularly with the Audit Committee to ensure you 

were kept up to date with the audit progress, as well as 

emerging issues affecting the wider Local Government 

Sector 

 invested in regular dialogue with the audit committee to 

ensure there were no surprises and to maintain a robust 

and independent stance  

 provided independent external audit commentary and 

insight on the Council's issues through senior attendance 

at audit committee  

 provided regular, timely and transparent reports from our 

work and briefing notes on key sector developments. 

We: 

 met regularly with the Head of Finance to discuss some of 

your major projects and to share our insight into national 

Local Government issues 

 shared our annual reports on Local Government 

Governance and Financial Resilience 

 shared our understanding of some of the key issues facing 

Local Government through our thought leadership reports 

covering Welfare Reform, Alternative Delivery Models, 

Financial Sustainability in Local Government and 

Devolution. 

 shared technical knowledge, provided early warning on key 

risks and provided an opportunity to network with other 

Local Government bodies at our workshops covering 

taxation issues, building a successful local authority trading 

company, Local Government financial self sufficiency and 

20:20 vision. 

 

 

Senior officer team 
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Fees for audit services 

Per Audit plan 

£ 

Actual fees  

£ 

Council audit 69,478 69,478 

Housing benefit grant 

certification fee 

10,320 10,320 

Total audit fees 79,798 79,798 

Appendix B:  Reports issued and fees 

We confirm below the fees charged for the audit and non-audit services. 

Reports issued 

Report 

Date 

issued 

Audit Plan March 

2015 

Audit Findings Report September 

2015 

Annual Audit Letter October 

2015 

Fees for other services 

Service Fees £ 

Audit related services 

• Pooling of housing capital receipts grant claim 

 

Tbc 
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