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Council Tax Benefit is changing -
have your say

You may be aware the Government is abolishing
council tax benefit. From 1st April 2013 we must
replace it with a local council tax support scheme
in the Cannock Chase Council area.

This is a major change decided by Government that
will have a significant impact on both the Council’s
budget, and potentially on residents in Cannock

Chase. The Council must save £775,000 in the first year alone.

Government rules state that there will be no changes for pensioners.
The Local Authority is also looking to protect severely disabled people
who receive a severe disability premium and lone parents who have a
child below 5 by allowing upto 100% of the Council Tax Liability

This means it is very likely that most people of working age will have to
pay something towards their Council Tax bill. How much depends on
individual circumstances and this booklet gives you the information you
need to understand the proposed changes and how people will be affected

As this is such a significant change, it is essential that local people play a
real and meaningful part in agreeing our new council tax support scheme.
During this consultation we will be talking to residents and working with
the voluntary sector to understand the impact these changes will have on
local people.

No decisions have been made about the new scheme and your views and
feedback will influence any decision we make. I urge you to please fill in the
questionnaire and send it back to us. Alternatively you can fill it in online at
www.cannockchasedc.gov.uk/LCTS

Councillor Muriel Davis
Cabinet Portfolio Holder for Health and Wellbeing



How you can give your views:
We will be talking to you from 11th September to 16th November 2012

There are lots of ways to give us your views.

Online -
Visit www.cannockchasedc.gov.uk/LCTS where you’ll find all the
information about the consultation and also be able to complete the
questionnaire online.

Questionnaires -
• on line at www.cannockchasedc.gov.uk/LCTS
• by contacting the benefit service helpline number on 01543 464292
• at Benefit Customer Service offices.

Roadshows -
Please come along and talk to us on the following dates:

• 7th November 2012 between 2pm and 4pm at the Ballroom,
Civic Centre, Cannock.

• 13th November 2012 between 10am and 12pm at the Ballroom,
Civic Centre, Cannock.

Telephone Survey -
We will be talking to a sample of Council Tax payers, Council Tax benefit
claimants and residents over the telephone to find out their views.



What is Council Tax?
Council Tax is a statutory tax set by the Council based on the valuation of
your property. It is used to part fund the services provided by District and
County Councils, the Police and the Fire Service.

What is Council Tax Benefit?
Council Tax Benefit helps those people on a low income to pay their
Council Tax.

Currently, the Government sets the rules about who can claim Council Tax
Benefit. If somebody meets the criteria they will receive a contribution
towards their Council Tax bill. This contribution is paid directly into their
Council Tax account - no money is paid directly to the claimant.

Why are we consulting?
Council’s currently deliver a national Council Tax Benefit Scheme on behalf
of the Government. This national scheme is being abolished and from April
2013 Council’s across the country will be expected to provide and deliver
their own Local Council Tax Support Scheme for working age people.

The Government currently pays Councils all the money we need to run the
Council Tax Benefit Scheme, no matter how many people make a claim.
When the scheme changes to a Local Council Tax Support Scheme in April
2013, the amount of money council’s get will be a set amount and also
reduced by 10% of current expenditure. We will have approximately
£775,000 less a year to run a Council Tax Support Scheme as it currently
is. Any future Council Tax Support claims will also need to be financed from
this reduced pot of money so we need to make changes to way we deliver
the service to achieve the savings that need to be made.



The Government has set out three principles that we must follow in
developing a Local Council Tax Support Scheme. They are:

• There will be no change to the amount of help pensioners currently
receive. Pensioners will be assessed under a national scheme
which will be decided by the Government. The national scheme is likely
to be very similar to the current one.

• The protection of vulnerable groups is to be determined by your
local council.

• The new scheme should encourage people to work and in particular
should not act as a disincentive to working.

With this in mind we have developed a draft Local Council Tax Support
Scheme for Cannock Chase which we would like your views on. There are
a number of proposals which enable us to make the required savings and
ensure that we follow the principles above.

When the consultation is complete we will consider all responses received
and use this feedback to inform our final scheme. A summary of the
responses will be reported to the Council’s Cabinet before the scheme
receives final approval from full council in January 2013.

We would like your views on these proposals, so please take the time to fill
in the accompanying survey. Your feedback will be used to help shape the
Local Council Tax Support Scheme for the Cannock Chase area.

Existing Council Tax discounts and exemptions, such as the 25% Single
Person Discount and the exemption for people who are severely
mentally impaired and live on their own have not changed and are not
part of this consultation.



Cannock Chase District Council
draft Council Tax Support Scheme
Proposal 1
Current scheme:
Under the current scheme the Council Tax Benefit entitlement can be up to
100% of the Council Tax bill for all eligible claimants.

Proposal:
Pensioners would continue to receive support for up to 100% of their
Council Tax bill as they will be protected by the Government under a
national scheme. We propose to also protect working age claimants,
classed as disabled and in receipt of a Severe Disability Premium and lone
parents with children under the age of 5 years of age.

This means that pensioners, claimants in receipt of a Disability Premium
and lone parents with children under 5 years of age would be the only
claimants that could still receive support for up to 100% of their Council
Tax bill. All other working age claimants would be expected to pay
something towards their Council Tax bill.

Savings:
If this proposal were to be included in the rules for Cannock’s Council Tax
Support Scheme it would generate savings of around £872,972 per year.

Proposal 2
Current scheme:
In the current scheme, a person could get 100% Council Tax benefit no
matter how large their house is.

Proposal:
We propose that for those groups not protected (protected claimants are
those classed as disabled and receiving severe disability premium and lone
parents with a child under the age of 5) we limit the maximum support



offered based on 80% of the Council Tax bill for a Band D property, even if
the claimant lives in a property with a higher banding than D. This means
that any claimant who lives in a property with a banding higher than D
would have their support calculated as if they lived in a Band D property.

Savings:
If this proposal were to be included in the rules for Cannock’s Tax Support
Scheme it would save around £10,573 per year.

Proposal 3
Current scheme:
Some customers are not entitled to Council Tax Benefit in their own right
because their own income is too high or they have too much in savings.
However, they can claim a Second Adult Rebate, for a reduction of up to
25% off their bill, because they have another adult living with them who is
on a low income.

Proposal:
We propose to remove the Second Adult Rebate under the new scheme
which means that those of working age currently entitled to a Second
Adult Rebate who are not pensioners will have to pay 100% of their
Council Tax bill.

Savings:
If this proposal were to be included in the rules for Cannock’s Local Council
Tax Support Scheme it would save around £11,365 per year.

Proposal 4
Current scheme:
We currently disregard any child care costs when calculating Council Tax
Benefit. This means we deduct the amount of money a claimant pays for
their child care before calculating their Council Tax Benefit entitlement.
This is to ensure that working parents are no worse off than someone on
the same level of income who does not work.



Proposal:
We propose to keep disregarding child care costs when calculating Council
Tax Support. This does not contribute to any reductions but would provide
an incentive for parents to stay in work or return to work.

Savings:
This does not contribute to any reductions but would provide an incentive
for parents to stay in work or return to work.

Proposal 5
Current scheme:
Under the current scheme, claimants are able to have savings of up to
£16,000 and still receive support towards their Council Tax Bill.

Proposal:
We propose to reduce this to £6,000. This means that working age
claimants with savings that exceed £6,000 and are not on a pass-ported
benefit, such as Income Support, Employment and Support Allowance
(income related), Job Seekers Allowance (income based) or Pension Credit
(Guarantee), would be expected to pay 100% of their Council Tax bill.

Savings:
If this proposal were to be included in the rules for Cannock’s local Council
Tax Support Scheme it would generate savings of around £35,306 per year.

Proposal 6
Current scheme:
Under the current scheme, Child Benefit is not included as income when
calculating a claim.

Proposal:
For the new scheme, we propose to include Child Benefit payments as
income for all working age customers when calculating the claimant's
Council Tax Support entitlement.



Savings:
If this proposal were to be included in the rules for Cannock’s Local
Council Tax Support Scheme it would generate savings of around £200,455
per year.

Proposal 7
Current scheme:
Under the current scheme, maintenance payments are not included as
income when calculating a claim.

Proposal:
For the new scheme, we propose to include maintenance payments as
income for all working age customers when calculating the claimant's
Council Tax Support entitlement.

Savings:
If this proposal were to be included in the rules for Cannock’s Local Council
Tax Support Scheme it would generate savings of around £35,457 per year.

Proposal 8
Current scheme:
To provide an incentive for working, we disregard a certain proportion of
working claimant’s earnings so they will be better off than someone on the
same level of income who does not work. Under the current scheme, this
is £5 per week for single claimants, £10 per week for couples and £25 for
lone parents.

Proposal:
To make the new scheme simple and fair, we propose to introduce a flat
rate of £25 per week whether you are single, in a couple or a lone parent
This means, we would disregard the first £25 of earnings for all our
working claimants.



Savings:
If this proposal were to be included in the rules for Cannock’s Local Council
Tax Support Scheme it would save around £23,963 per year.

Proposal 9
Current scheme:
If a person receives Disability Living Allowance, a Care Component may be
added if they require help with day to day tasks or if they need frequent
personal care. A lower, middle or higher rate is paid depending on the care
needs of the claimant. Single claimants that receive a middle or higher rate
Care Component are classed as severely disabled and can attract a Severe
Disability Premium too, as long as no one lives with them and no one
receives a Carer’s Allowance for looking after them. Couples can also
receive this premium as long as they both are eligible for a middle or higher
rate Care Component, no one lives with them and no one receives a Carer’s
Allowance for looking after either of them. Under the current scheme,
claimants who are eligible to Severe Disability Premium can receive
support for up to 100% of their Council Tax bill.

Proposal:
We propose to protect people who receive a Severe Disability Premium so
that they may receive Local Council Tax Support of up to 100% of their
liability.

Savings:
If this proposal were to be included in the rules for Cannock Local
Council Tax Support Scheme it would be a cost to the authority of around
£5,542 per year.



Proposal 10
Current scheme:
Council Tax Benefit is assessed on the needs of the claimant, partner and
dependant children. Other adults are expected to contribute towards the
Council Tax bill depending on their income. This could change so that these
adults contribute more towards the Council Tax bill.

Proposal:
We propose that for all working age customers, any non-dependants living
in the claimant's household would be expected to contribute towards the
Council Tax bill. If the non-dependant is not working then their contribution
would be £5 per week. If the non-dependant is working then their
contribution would be a £10 per week.

Savings:
If this proposal were to be included in the rules for Cannock’s Local Council
Tax Support Scheme it would generate savings of around £29,726 per year.

Proposal 11
Current scheme:
Under the current scheme, lone parents who have a child under five years
of age can receive support for up to 100% of their Council Tax bill.

Proposal:
We propose to protect lone parents with a child under 5, so that they may
receive Local Council Tax Support of upto 100% of their liability.

Savings:
If this proposal were to be included in the rules for Cannock’s Local
Council Tax Support Scheme it would be a cost to the authority of around
£152,760 per year.



What this would look like
We have produced a number of case studies as examples of how people
would be affected if all of our proposals became regulations for Cannock’s
Local Council Tax Support Scheme.

Case Study 1
Derrick and Jean live in a band C property, they receive Job
seekers Allowance and have one child aged 7.

What they get now
Entitlement - £25.15 a week

What will change from April 2013?
What they’d get after April
Entitlement - £20.12 a week



Case Study 2
Julie lives in a band A property which she rents from the local
housing association.
She is a single parent and lives with her daughter Lucy who’s under 5 years
old. Julie doesn’t work and receives Income Support and child benefit.

Case Study 3
Michelle lives with her two sons in a band F property.
Both her sons are over the age of 5. She works part time and earns
£117.32 a week.

At the moment, she gets £114.17 in Child Tax Credit, £63.56 in Working
Tax Credit and £33.70 in Child Benefit each week. She has no savings.

What they get now
Entitlement - £10.85 a week

What will change from April 2013?
What they’d get after April
Entitlement - £8.68 a week

What they get now
Entitlement - £22.46 a week

What will change from April 2013?
What they’d get after April
Entitlement - £0.00 a week

£10 85 a week.



Case Study 4
John lives with his brother David who does not work and is
disabled in a three bedroom Band C property, which he rents
from the local housing association.
John is disabled but does not qualify for the severe disability premium.

At the moment, each week he receives £105.05 in Employment and
Support Allowance, £77.45 in Disability Living Allowance Care (Higher) and
£54.05 in Disability Living Allowance Mobility (Higher)

He has capital of £8,600.

What they get now
Entitlement - £18.07 a week

What will change from April 2013?

What they’d get after April
Entitlement - £0.00 a week



Case Study 5
Palvene lives on her own in a two bedroom house which is
a band B property.
She rents her home from the local housing association.

Palvene is disabled and receives Severe Disability Premium, £99.15
incapacity benefit (inc Disability Living Allowance) and has savings
of £12000.

What they get now
Entitlement - £10.31 a week

What will change from April 2013?

What they’d get after April
Entitlement - £10.31 a week£0.OO a week



www.cannockchasedc.gov.uk/LCTS
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If you would like this questionnaire in another language or format
(e.g. large text), please telephone: 01543 464292.




