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CANNOCK CHASE COUNCIL 
 

MINUTES OF THE MEETING OF THE 
 

AUDIT AND GOVERNANCE COMMITTEE 
 

HELD ON THURSDAY 31 MARCH 2016 AT 4.00 P.M. 
 

IN THE CIVIC CENTRE, BEECROFT ROAD, CANNOCK 
 

PART 1 
 

PRESENT:   
Councillors 

  

Witton, P.T. (Chairman) 
Pearson, A. (Vice-Chairman) 

 
Bowater, J. 
Freeman, Miss M.A. 

Johnson, J.P. 
Stretton, Mrs. P.Z. 

  
Also Present:         James Cook, Engagement Lead – Grant Thornton (External Auditors) 
 

25. Apologies 
 
Apologies for absence were received from Councillor B. Hardman. 

  
26. Declaration of Interests of Members in Contracts and Other Matters and 

Restriction on Voting by Members 
 
No Declarations of Interests were made in addition to those already confirmed 
by Members in the Register of Members’ Interests. 

  
27. Minutes 

 
RESOLVED: 
 
That the Minutes of the meeting held on 24 November, 2015, be approved as a 
correct record and signed. 

  
28. Quarter 3 2015-16 Internal Audit Report 

 
Consideration was given to the Report of the Chief Internal Auditor (Item 4.1 – 
4.9 of the Official Minutes of the Council). 
 
In respect of the Value Added Tax (VAT) audit, a Member sought clarification 
on what affected the Council’s level of Exempt Input Supply VAT and how it 
was monitored.  The Chief Internal Auditor replied that a number of services 
were exempt from charging VAT, such as; legal fees, leases, allotment rents 
etc., whilst others were outside the scope of VAT (mainly the statutory 
services).  Due to special rules in place the Council was able to recover the 
VAT on the costs associated with exempt supply services provided that the 
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amount was no greater than 5% of the total VAT reclaimed.  If the exempt 
supply was over 5% then none of the VAT could be reclaimed from the costs 
associated with exempt supply services.  Monitoring the level was difficult, but 
critical to do as changes in service provision in the future could affect the 
balance and lead to higher costs of services due to the reduction in the level of 
VAT reclaimed. 
 
In respect of the Housing Property Services audit, a Member queried what 
matters were still outstanding on the final sign-off of the 2011-12 External 
Envelope Works contract.  The Chief Internal Auditor replied that it related to 
clarifying who was responsible for payment of pensions liabilities for contractor 
staff. 
 
RESOLVED: 
 
That: 
 
(A) The contents of the Internal Audit Report for quarter 3 of 2015-16 be 

noted. 
 

(B) The revision to the Audit Plan as set out in Appendix 5 to the Internal 
Audit report be approved. 

  
29. Internal Audit Plan 2016-17 

 
Consideration was given to the Report of the Chief Internal Auditor (Item 5.1 – 
5.18 of the Official Minutes of the Council). 
 
RESOLVED: 
 
That the Internal Audit Plan for 2016-17 be approved. 

  
30. Risk Management Policy & Strategy 

 
Consideration was given to the Report of the Head of Governance (Item 6.1 – 
6.17 of the Official Minutes of the Council) (presented by the Risk & Resilience 
Manager). 
 
RESOLVED: 
 
That Cabinet, at its meeting to be held on 21 April, 2016, be recommended to 
approve the Risk Management Policy (Annex 1 of the report) and Risk 
Management Strategy (Annex 2 of the report). 
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31. Cannock Chase District Council Certification Letter 2014-15 
 
Consideration was given to the Letter of the External Auditors (Item 7.1 – 7.3 of 
the Official Minutes of the Council). 
 
RESOLVED: 
 
That the Letter of the External Auditors be noted. 

  
32. Cannock Chase District Council Audit Plan 2015-16 

 
Consideration was given to the Report of the External Auditors (Item 8.1 – 8.20 
of the Official Minutes of the Council). 
 
A Member queried whether the owners of Rugeley Power Station would still be 
liable to pay business rates to the Council after its closure if staff were still 
employed there to support the decommissioning process.  The External Auditor 
replied that the owners could appeal to the District Valuer to receive a 
reduction in business rates payable, but it was in the Council’s interest to 
continue to receive as much income as possible so as to reduce the projected 
funding shortfall. 
 
RESOLVED: 
 
That the Report of the External Auditors be noted. 

  
33. Informing the Audit Risk Assessment for Cannock Chase District Council 

 
Consideration was given to the Report of the External Auditors (Item 9.1 – 9.21 
of the Official Minutes of the Council). 
 
In respect of fraud risk assessment, a Member queried if the Council had 
enough checks in place to monitor those persons eligible for single person 
council tax discount.  The Chief Internal Auditor replied that checks were 
undertaken using a number of sources including; data held within the 
Revenues and Benefits team, entries on the Council’s electoral register and 
information collated by the County Council’s Registrar Service. 
 
RESOLVED: 
 
That the Report of the External Auditors be noted. 

  
  
 The meeting closed at 4:55pm. 
  
  
  
 CHAIRMAN 
  
                     

  


