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CANNOCK CHASE COUNCIL 
 

MINUTES OF THE MEETING OF THE 
 

AUDIT AND GOVERNANCE COMMITTEE 
 

THURSDAY, 11 NOVEMBER, 2010 AT 4.00 P.M. 
 

IN THE CIVIC CENTRE, BEECROFT ROAD, CANNOCK 
 

PART 1 
 

PRESENT:  Councillors   
Ball, G. D. (Chairman) 

Alcott, G. (Vice-Chairman) 
 

Burnett, G. 
 

 

Also Present: 
 

Mr. G. Patterson, District Auditor, Audit Commission 
Ms. E. Mayne, Audit Manager, Audit Commission 
 

25.
  

Apologies 
 
Apologies for absence were submitted on behalf of Councillors J. Burnett, Mrs. D. M. Easton and 
R. Easton. 
 

26. 
 

Declarations of Interests of Members in Contracts and Other Matters and Restriction on 
Voting by Members 
 
No declarations of interests were submitted. 
 

27. Minutes 
  
 RESOLVED: 
  
 That the Minutes of the meeting held on 28 September, 2009 be approved as a correct record 

and signed. 
  
28. Quarterly Treasury Report for Quarter 2 of 2010-11 
  
 It was agreed that consideration of the Quarterly Treasury Report for Quarter 2 of 2010-11 be 

deferred as the Head of Financial Management had submitted his apologies to the Committee 
as he had been summoned to attend the Cabinet Conference. 

  
29. Internal Audit Quarter 2 Report of 2010-11 
  

Consideration was given to the Report of the Chief Internal Auditor (Enclosure 5.1 – 5.2 of the 
Official Minutes of the Council). 
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Concern was raised with respect to a qualified assurance being given for the Capital Accounting 
Audit.  It was explained that there had been discrepancies in the number of assets being 
recorded by the Strategic Asset Manager and Accountancy and a number of errors had been 
identified in relation to the calculation of depreciation on some of the Council’s assets.  Systems 
had been put in place to address these issues. 
 
With regard to the Customer Services and CRM audit, weaknesses had been identified in 
relation to the security of staff and data.  Concern had also been raised with regard to cash 
payments still being received at the reception desk, some of which were high values, despite this 
being against the Council’s policy and assurances had been given that this practice would be 
reduced. 
 
It was reported that a qualified assurance had been given with respect to concessionary fares 
due to the weaknesses in the verification of the number of journeys for which bus companies 
submitted claims.  The responsibility for the administration and operation of the scheme would 
be transferred to the County Council from 1 April 2011. Concern was raised with regard to how 
bus companies identified which authority to make claims against when people made outward 
and inward journeys to various towns.  The Chief Internal Auditor undertook to investigate this 
issue with the Support Services Section who were currently responsible for the administration of 
the scheme. 
 
Concern was raised by a Member with regard to Sundry Debtors being given an adequate 
assurance when a large number of debts were written-off by the Council each year.  The Head 
of Governance and Organisational Development explained that this related to Audit ensuring 
that processes were in place to make sure that all that could be done was carried out with 
respect to the collection of debts.  It was inevitable that despite the Council’s best efforts some 
debts would always remain unpaid and have to be written-off. 
 

 RESOLVED: 
 
That the contents of the Internal Audit Report for Quarter 2 of 2010-11 be noted. 

  
30. Strategic Risk Register 
  

Consideration was given to the Report of the Chief Executive (Enclosure 6.1 – 6.4 of the Official 
Minutes of the Council). 
 
The Head of Governance and Organisational Development reported that the number of strategic 
risks remained at 11, with no risks being removed or added.   
 
Concern was raised with regard to the significant impact on the budget if the leisure outsourcing 
failed to deliver an appropriate third party provider.  It was explained that Officers were optimistic 
that an appropriate partner would be secured, however, contingency plans would also be looked 
at, to cover negotiations failing. 
 

 RESOLVED: 
  

That the Strategic Risk Register be noted. 
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31. Annual Governance Statement Quarter 2 Progress Report 
  
 Consideration was given to the Report of the Director of Service Improvement (Enclosure 7.1 – 

7.3 of the Official Minutes of the Council). 
  
 RESOLVED: 

 
That the contents of the Progress Report on the Annual Governance Statement for 2009-10 be 
noted. 

  
32. Audit Commission Progress Report 
  
 Consideration was given to the Audit Commission Progress Report (Enclosure 8.1 – 8.11 of the 

Official Minutes of the Council). 
  
 The Audit Manager gave a progress report on how as the Council’s external auditor they were 

progressing on delivering their responsibilities. 
  
 It was reported that they were in the process of writing and agreeing the Annual Audit Letter for 

2009/10 which would be agreed with the Chief Executive.  The letter would summarise the work 
completed within the 2009/10 audit and also set out some of the challenges facing the Council in 
the coming months.  A number of questions had been received which it was anticipated would 
be closed at the time the letter would be issued and additional fees would be raised to cover the 
cost of this work. 
 
As announced by the Secretary of State for Communities and Local Government (CLG) the 
Audit Commission was to be disbanded and new arrangements for auditing local public bodies 
would be in place by 2012/13.  The audit element of the Audit Commission would move to the 
private sector and senior management was currently considering ways of transferring the 
existing in house audit practice to that sector.  The Audit Commission would remain responsible 
for the 2011/12 audit of local public bodies and was expected to close around December 2012.  
The timetable had yet to be confirmed and would depend on the necessary legislation being 
passed. 

  
 RESOLVED: 

 
That the contents of the External Audit Statement of Audit Progress be noted. 

  
  
 
 

 

  
  

 (The meeting closed at 5.40 p.m.) 
 
 
 

     
 CHAIRMAN 
 


