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CANNOCK CHASE COUNCIL 
 

MINUTES OF THE MEETING OF THE 
 

AUDIT AND GOVERNANCE COMMITTEE 
 

FRIDAY 19 SEPTEMBER, 2008 AT 3.00 P.M. 
 

IN THE CIVIC CENTRE, BEECROFT ROAD, CANNOCK 
 

PART 1 
 

 

  
 Prior to commencement of the meeting the Chairman highlighted that the ‘Report to those 

charged with governance’ which had been prepared by KPMG had only recently been 
received by the Council’s Finance Department. She therefore agreed to allow the 
document as part of the discussion at the Audit and Governance Committee meeting.  

  
 The Chairman agreed that the order of the Agenda would be revised for the meeting. 
  
 At the request of Members of the Audit and Governance Committee, Members of the 

Cabinet left the meeting. 
  
 The Head of Financial Management indicated that given the delay in providing Members 

with the report from KPMG, if any Members had any questions in respect of the report, 
they were advised to contact him before Wednesday. Those questions would then be 
submitted to KPMG for an appropriate response. 

PRESENT:  Councillors   
Williams, Mrs. P. (Chairman) 
Burnett, G. (Vice-Chairman) 

 
Alcott, G.  
Ball, G.D. 
 

Davis, Mrs. M.A. 
 

   
By Invitation:  Members of Cabinet  
  
 Councillor N.K. Stanley, Leader of the Council 
 Councillor D.N. Davies, Town Centres Development Leader 
 Councillor J. Jillings, Safer & Stronger Communities Leader 
 Councillor M.R. Grocott, Access to Skills, Economic Development & 
 Enterprise Leader 
 Councillor Mrs. A.F. Bernard, Housing Leader 
  
By Invitation: Michael A. McDonagh, KPMG 
 Mukhtar Khangura, KPMG 
 Phil Morgan, Audit Commission 
 
(Apologies for absence were received from Councillors G.N. Molineux and D. Thomas). 
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 Mr. McDonagh, KPMG apologised to Members of the Committee for the delay in the report 

being made available and explained that part of the reason was due to accounting 
changes. He also reported that KPMG were happy to visit the Council and meet with 
Members should there be any questions they wished to raise. 

  
12. Minutes 
  
 RESOLVED: 
  
 That the Minutes of the meeting held on 13 August, 2008 be approved as a correct record. 
  
13. Audit Commission  
  
 Phil Morgan, Audit Commission, gave an overview of the Annual Audit and Inspection 

Letter for March 2008. He explained that the Annual Audit and Inspection Letter 
summarised the work of the external auditors, however the report received by the Audit 
and Governance Committee was historical given that a number of changes had taken 
place. He reported that KPMG would provide information in respect of the use of 
resources work. 

  
 The Chairman indicated that Members of the Cabinet would be invited to listen to the 

presentation in respect of the Annual Audit Letter. 
  
 Councillor G. Alcott made a request that it be recorded that he objected to Members of the 

Cabinet being invited to listen to the presentation made by KPMG. 
  
 Members of the Cabinet then rejoined the meeting for the presentation.  
  
 Phil Morgan informed the Committee that the Council was achieving some improvement in 

the delivery of services. For 2007/08 the performance indicators (PIs) had improved and 
increased to 64% which was above average but still with fewer top performing PIs than 
other Councils, whilst in 2006/07 they were below average. However they were improving 
and the message was positive.   

  
 Waste recycling and composting rates had almost doubled, moving the Council from 

below average performance to the top 25%.  
  
 Significant improvements had been made in the processing times for Housing and Council 

Tax benefit claims. 
  
 With regard to working with Partners significant recent progress had been made which 

meant that the area achieved the national target of 15% reduction in crime by 1 April, 
2008. The Council had also provided additional funding for the appointment of street 
wardens. 

  
 Phil Morgan reported that there was a period of limited capacity for the Council, however 

there were now three new Directors appointed.  
  
 With regard to the Inspection of strategic housing services, it was reported that 
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improvement had been made in delivering housing options services.  
  
 It was reported that with regard to the use of resources assessment, the internal control 

and value for money themes were both assessed at level 2, which was deemed adequate. 
  
 Phil Morgan reported that the Audit Commission were in the process of carrying out a 

Staffordshire-wide inspection of the outcomes from the partnership working across the 
county to deliver the Local Area Agreement safer communities targets.  

  
 Members referred to the Audit Commission’s Inspection of strategic housing services and 

asked how the Council could improve the service in respect of those that required 
adaptations or had disabilities. Phil Morgan indicated that he would enquire through the 
Audit Commission what could be done to improve the adaptation process.   

  
 It was reported that the disabled facilities grants had not been actioned during the first 3 

months of the year, and there was currently no financial resources to deal with grants, and 
the Council were looking for Government funding in respect of allocations.  

  
 Phil Morgan reported that both the public and private sectors offered either good or poor 

Value for Money in respect of their performance under the use of resources. The Director 
of Governance reported that the Council had produced a Value for Money framework and 
the tool was being used as part of the Value for Money test, and would be applied to 
services and be part of the business plan for 2009/10. 

  
 Members were keen to know if the change in the process from the Comprehensive 

Performance Assessment to the Comprehensive Area Assessment would affect the Audit 
and Governance Committee. Phil Morgan hoped the change would not affect the 
Committee.  

  
 The Chief Executive reported that there was an 18% reduction in crime last year, which 

meant that the Council was ahead of Staffordshire.  
  
 RESOLVED: 
  
 That the Annual Audit and Inspection Letter be received.  
  
14. Statement of Accounts 
  
 Consideration was given to the Report of the Director of Governance (Enclosure 5.1 – 5.4 

of the Official Minutes of the Council). 
  
 The Head of Financial Management explained that the Committee had received the 

Report on the Statement of Accounts for the financial year 2007-08. Although it was 
intended that the Committee received the Accounts today, the Audited Statement of 
Accounts would be considered by Council at its meeting on 24 September, 2008.    

  
 RESOLVED: 
  
 That the contents of the Audited Statement of Accounts for the year ended 31 March  

2008, be noted. 
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15. External Audit: Audit Memorandum – report to those charged with Governance (ISA 

260) 
  
 Consideration was given to the Report of the External Auditors. 
  
 A draft document was circulated to Members of the Committee and assurance was given 

that the document would be finalised for the Council meeting on 24 September, 2008. 
  
 Michael McDonagh, KPMG explained the reasons why the ‘Report to those charged with 

governance’ was late in being presented to the Audit and Governance Committee. He 
indicated that he would be happy for Members of the Committee to contact him should 
they have any questions following the meeting relating to the document.  

  
 Members raised concern and were disappointed that the document had been submitted to 

the Committee at short notice. 
  
 It was noted that KPMG would be happy to give a presentation to Members in March 

2008. 
  
 RESOLVED: 
  
 That the contents of the Report of the External Auditors be noted. 
  
16. External Audit of the Statement of Accounts 2007-08 and Management 

Representation Letter 
  
 Consideration was given to the report of the Director of Governance (Enclosure 6.1-6.4 of 

the Official Minutes of the Council). 
  
 The Committee having noted elsewhere on the Agenda the following additional items: 

 

• ISA 260 – External Auditors Report 

• Statement of Accounts 2007-08 
  
 RESOLVED: 
  
 (A) That the contents of the Report be noted 
  
 (B) That the Management Representation Letter of the Responsible Financial  Officer, 

 be approved 
  
17. Outturn Report – Year Ended 31 March, 2008 
  
 The Head of Financial Management reported that the Outturn Report – Year Ended 31 

March, 2008 had been requested by the Committee in a format that was more user 
friendly. He stated that for the next Audit and Governance Committee a working group 
would be formed and a training session would be held which would provide a better 
understanding for Members in respect of the detail of the accounts. 
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 RESOLVED: 
  
 That a training session be held with the Audit and Governance Working Group in respect 

of providing a user friendly format with regard to the accounts.  
  
  
  
     
 CHAIRMAN 
 


