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CANNOCK CHASE COUNCIL 

 
MINUTES OF THE MEETING OF THE 

 
AUDIT AND GOVERNANCE COMMITTEE 

 
WEDNESDAY, 20 SEPTEMBER 2006 AT 3.00 P.M. 

 
IN THE CIVIC CENTRE, BEECROFT ROAD, CANNOCK 

 
PART 1 

 
 

PRESENT:  Councillors   
 Faulkner, B. (Chairman) 

   
 

 Jones, Mrs. A.E. Davis, Mrs. M.A. 
   
ALSO PRESENT:  Mike McDonagh and Mukhtar Khangura from KPMG (External Auditors) 
 
(Apologies for absence were received from Councillors G.R. Martin and G.N. Molineux). 
  
  

8. Minutes 
  
 RESOLVED: 
  
 That the Minutes of the meeting held on 17 August 2006 be approved. 
  
9. Audit and Governance Working Group 
  
 Consideration was given to the Report of the Chairman of the Working Group of the 

meeting held on 17 August 2006 (Enclosure 4.1 – 4.3 of the Official Minutes of the 
Council). 

  
 The Chairman explained that a follow up audit of the Chase Leisure Centre Audit would be 

undertaken.  With regard to the Catering Audit he explained that a second follow-up was 
to be carried out and it was anticipated that a significant number of the recommendations 
would have been implemented. 

  
 RESOLVED: 
  
 That the Report of the Chairman of the Working Group of the meeting held on 17 August 

2006 be noted. 
  
10. Presentation on the Work of External Audit 
  
 Mike McDonagh and Mukhtar Khangura, the representatives from KPMG (External 

Auditors) provided the Committee with a presentation on the work of External Audit.  The 
presentation covered the following areas: 

  
 •  The KPMG Team 
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 •  The role of External Audit 
 •  External Audit’s responsibilities 
 •  The delivery of the Audit Committee 
 •  External Audit’s relationship with Internal Audit 
 •  External Audit and the Audit and Governance Committee 
  
 Members were advised that External Audit had a good working relationship with the 

District Council and liaised in an efficient and effective manner.  It was considered 
important that the Members of the Audit and Governance Committee be informed of the 
work of External Audit. 

  
11. External Audit – Interim Memorandum 2005-06 
  
 Consideration was given to the Report of External Audit (Enclosure 6.1 – 6.14 of the 

Official Minutes of the Council). 
  
 Mukhtar Khangura from External Audit led Members through the report.  Arising from the 

discussions on the report, Members sought clarification on the definition of “data quality”.  
Members were advised that this was the process to ensure that the information reported to 
decision makers was correct.  The Council had been awarded Level 2 with regard to data 
quality and this was classed as adequate. 

  
 He then outlined the key findings of the work undertaken in the delivery of the 2005/06 

audit plan.  The findings were listed on Enclosure 6.4 of the report. 
  
 RESOLVED: 
  
 That the report be noted. 
  
12. Statement of Accounts 2005-06 
  
 Consideration was given to the Report of Head of Financial Management (Enclosure 7.1 

of the Official Minutes of the Council). 
  
 The Head of Financial Management advised Members that it was proposed to arrange 

training events for Members in order that they develop an understanding of the process 
involved in the approval of the Statement of Accounts. 

  
 RESOLVED: 
  
 That the contents of the audited statement of accounts for the year ended 31 March 2006 

be noted. 
  
13. External Audit of the Statement of Accounts 2005-06 and Management 

Representation Letter 
  
 Consideration was given to the Report of the Head of Financial Management (Enclosure 

8.1 – 8.6 of the Official Minutes of the Council). 
  
 RESOLVED: 
  
 (A) That the contents of the report be noted. 
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 (B) That the Management Representation Letter of the Responsible Financial Officer 
be approved. 

  
14. External Audit:  Audit Memorandum – Report to those Charged with Governance 

(ISA 260) 
  
 Consideration was given to the Report of External Audit (Enclosure 9.1 – 9.12 of the 

Official Minutes of the Council). 
  
 Mukhtar Khangura from External Audit explained that it was a requirement of ISA 260 that 

External Audit provide a summary of their work to those charged with governance (the 
Audit and Governance Committee).    
 
He advised that the report outlined the External Auditor’s key findings and was divided into 
two parts:- 

  
 •  Use of Resources 
 •  Accounts and Statement on Internal Control 
  
 The report concluded that the arrangements with regard to Use of Resources were 

adequate. However, the report highlighted that some requirements had not been met as a 
Code of Conduct for Officers was not in place.  Members were advised that the Code of 
Conduct had now been developed and was to be submitted to Council on 27 September 
2006 for approval. 

  
 With regard to the Accounts and Statement on Internal Control the report outlined the 

minor amendments required to the accounts and these were listed on Enclosure 9.6 of the 
report. 

  
 It was explained that included within the report was the Proposed Audit Report (Appendix 

1a) and the draft Management Representation Letter (Appendix 4). 
  
 RESOLVED: 
  
 That the report be noted. 
  
  
 

CHAIRMAN 
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