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CANNOCK CHASE COUNCIL 

BRIEFING NOTE 

HOUSING POLICY DEVELOPMENT COMMITTEE 

20 JANUARY 2009 

HEAD OF HOUSING 

ABANDONMENT OF THE RIGHT TO BUY 

1. Purpose of Briefing Note 

1.1 To provide information on Birmingham City Council’s action to persuade the 
Government to abandon the Right to Buy (RTB). 

2. Recommendation 

2.1 That the Housing Policy Development Committee consider the information contained in 
the briefing note and determine any course of action for consideration by Cabinet. 

 
3. Background 

3.1 At the meeting of the Housing Policy Development Committee on 1 December 2008, 
your Chairman reported that he understood that Birmingham City Council were making 
representations to the Government to persuade them to abandon the RTB. 

3.2 The Committee requested further information about Birmingham’s campaign in order 
that consideration could be given to Cannock Chase Council making similar 
representations. 

4. Key Issues 

4.1 Contact has been made with Birmingham City Council regarding their campaign to 
abandon the RTB.  Birmingham’s representative confirmed that whilst action to 
persuade the Government to abandon the RTB forms part of Birmingham City 
Council’s housing service business plan, no campaign has, as yet, been launched. 

4.2 The arguments for and against the RTB are well known, having been articulated for 
many years and are not therefore repeated within this briefing note.  However, the 
Committee may wish to consider the following information before deciding whether to 
join Birmingham City Council and take any action to persuade the Government to 
abandon the RTB, i.e. 

 (a) In addition to the sale of dwellings required by the RTB legislation, the Council 
sell one bedroom bungalows built before 1970 to sitting tenants on the same 
terms and conditions as for RTB sales but on a voluntary basis. 
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 (b) The number of Right to Buy sales has declined significantly.  44 dwellings 
were sold in 2007-08 compared to 79 in 2006-07, whilst only 7 dwellings have 
been sold in the current financial year. 

 (c) Capital receipts from RTB sales are an important capital resource for the 
Council.  Although only 25% of the receipts from sales can be used by the 
Council for investment purposes (the remaining 75% are paid to the 
Government for “redistribution”) the “usable proportion” generated £1,229,680 
of resources in 2006-07 and £667,878 of resources in 2007-08.  In accordance 
with the decision of Council on 27 November 2006, £3,902,000 of RTB capital 
resources have/are to be transferred to the General Fund Capital Programme 
during the period 2007-2013 to support private sector housing activities 
(including the provision of additional social housing) in accordance with the 
Council’s agreed strategic priorities. 

 


