
ENCLOSURE 7.1 

CHANGES TO THE REVENUE AND CAPITAL RULES FOR NEW COUNCIL HOUSING

POSSIBLE RESPONSE TO THE CONSULTATION QUESTIONS FROM THE DEPARTMENT 
FOR COMMUNITIES AND LOCAL GOVERNMENT

QUESTION 1:  Given the objectives of the policy, what types of properties should qualify 
to be excluded from the HRA subsidy system and pooling requirements? 

Possible Response

The Council supports the proposals to enable the defined types of properties to be held outside 
of the HRA subsidy system.  It is, however, considered that a definition of “derelict or 
uninhabitable” properties should be provided. 

QUESTION 2:  In your view, what types of properties should not qualify to be held 
outside the HRA subsidy system and pooling requirements? 

Possible Response

The Council accepts that the consultation paper only relates to “new Council housing” and as 
such recognises the argument for excluding such properties from the HRA subsidy system.  It 
is, however, considered that the national HRA subsidy system penalises the Council (and most 
importantly its tenants) and undermines local accountability for spending locally generated 
funds.  The Council has made representations regarding its negative subsidy position as an 
input to the Government’s review of Council housing finance and hopes that this issue will be 
addressed within the review. 

QUESTION 3:  Do you think that the proposed process for applying for a section 80B 
exclusion is the right one to adopt?  If not, what would be a better alternative? 

Possible Response

The Council welcomes the Government’s intention to minimise the amount of bureaucracy but 
considers that further guidance is necessary to ensure clarity. 

QUESTION 4:  What factors should be taken into account by the Secretary of State in 
considering whether to enter into an agreement to exclude properties? 

Possible Response

The Council supports the reference to “local decision-making processes” but would welcome 
further guidance on the option appraisal requirements and a clear definition of “value for 
money”. 

QUESTION 5:  What terms and conditions do you think should be included in exclusion 
agreements? 

Possible Response

The Council is disappointed that the potential amount of “new Council housing” may be limited 
by the Government’s fiscal policies.  It is considered that the initial impact of the proposals is 
unlikely to have any significant effect on either the amount of local authority spending or 
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borrowing.  However, in order to minimise the number of abortive applications, the Government 
should consider the impact of the initiative on their fiscal policies and inform local authorities 
(as part of its guidance) as to the number and type of applications which are likely to be 
approved. 

QUESTION 6:  Do you agree that properties excluded from the HRA subsidy system 
under section 80B should also be exempted from the requirements to pool capital 
receipts? 

Possible Response

The Council again accepts that the consultation paper only relates to “new Council housing” 
and as such again recognises the arguments for excluding such properties from the current 
pooling arrangements.  However, the Council has again made representations as part of the 
Government’s review of Council housing finance regarding the local retention of all receipts 
generated from the RTB. 

QUESTION 7:  Do you agree with the proposed conditions attached to the exemption 
from pooling, which require receipts to be used for affordable housing and 
regeneration? 

Possible Response

The Council supports the proposals as set out in the consultation paper. 

 

 


