
ENCLOSURE 6.1 

CANNOCK CHASE COUNCIL 

AUDIT AND GOVERNANCE COMMITTEE 

19 SEPTEMBER 2008 

REPORT OF DIRECTOR OF GOVERNANCE 

EXTERNAL AUDIT OF THE STATEMENT OF ACCOUNTS 2007-08 AND MANAGEMENT 
REPRESENTATION LETTER 

1. Purpose of Report 

1.1 To report the process for the approval of the audited statement of accounts for the financial year 
ended 31 March 2008. 

2. Recommendation 

2.1 That members note the contents of the report and refer to separate items on the Agenda 
covering : 

 a)        ISA 260 – External Auditors Report 

 b)        Statement of Accounts 2007-08 

2.2 Members approve the Management Representation Letter of the Responsible Financial Officer. 

3. Conclusions and Reasons for Recommendations 

3.1 The accounts are required to be published by 30 September (Post Audit). 

4. Key Issues 

4.1 The authority is required to publish its accounts by the 30 September each year. 

4.2 The accounts will include the Auditors Report or Opinion 

4.3 External Auditors are required to report the findings of their audit via an ISA 260 report to Audit 
and Governance Committee before they are able to provide an opinion and hence enable the 
Accounts to be published. 

4.4 KPMG are still in the final stages of completing the audit and drafting ISA260 and at the time of 
writing this report a fundamental issue remains unresolved. Further details will be provided to 
Committee if this issue cannot be resolved, and the Auditors require representations from the 
Council.  

4.5 In addition the Committee charged with governance, and consideration of the audited Accounts, 
is required to discuss and approve the management representation letter. 
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5. Background 

5.1 In accordance with the Accounts and Audit Regulations 2003, (as amended by the Accounts 
and Audit (Amendment) Regulations 2006), the Responsible Financial Officer (Head of Financial 
Management) is required to report the Council’s final accounts to members prior to audit and 
again after the audit, along with details of any significant adjustments as a result of the audit. 
The accounts are required to be approved by 30 June (Prior to audit) and published by 30 
September (Post Audit).The published accounts include the Auditors Report or Opinion on 
whether the accounts fairly represent the financial position of the authority as at 31 March 2008.  

5.2 The pre-audited accounts were reported to Audit & Governance Committee on the 24 June 
2008 and approved by Council on 25 June 2008; however the accounts were to be subjected to 
external audit and hence could potentially change. 

5.3 External Auditors are required to report the findings of their audit via an ISA 260 report to Audit 
and Governance Committee before they are able to provide an opinion and hence enable the 
Accounts to be published. 

5.4 In addition the Committee charged with governance, and consideration of the audited Accounts, 
is required to discuss and approve the management representation letter. 

5.5 The audited accounts for 2007-08, including the Auditor’s opinion are to be submitted to Council 
on the 24 September2008. 

6. Communication of audit matters those charged with governance-International Standard 
on Auditing (ISA260) 

6.1 In accordance with the ISA 260 KPMG, the Council's external auditors have a duty to report to 
those charged with governance those issues arising from the audit of the financial statements of 
Cannock Chase District Council. 

6.2 The auditors who must provide a representation in terms of their integrity, objectivity and 
independence will review and report on the following issues : 

a) Qualitive aspects of accounting practices and financial reporting 
b) Misstatements within the Accounts 
c) Material weaknesses in Internal control 
 

  
6.3 The contents of the report and in particular any misstatements and recommendations for future 

improvements are discussed with officers following the audit and the accounts amended 
accordingly. 

6.4 If the auditor identifies any misstatements in the accounts and officers refuse to correct them, 
these misstatements should be reported to those charged with governance, with a request that 
the adjustments are made. In the event of the Audit and Governance Committee refusing to 
make such adjustments, a written representation is then required by the auditors detailing the 
reasons for not making the adjustments as required. 
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6.5 KPMG are still in the final stages of completing the audit and drafting ISA260 and at the time of 
writing this report a fundamental issue remains unresolved. A number of minor amendments 
have already been made in respect of the presentation of information as contained in the notes 
to the accounts however these do not affect the financial position of the Council. 

6.6 The outstanding issue similarly does not impact on the financial position of the Council but 
relates to a presentational issue which may not comply with the Statement of Recommended 
Practice and representations from this Committee may be required. 

6.7 The final Auditors Report on ISA 260 forms a separate item on the agenda and will be issued in 
due course and will detail the corrections implemented, recommendations for performance 
improvement  and any outstanding adjustments for consideration 

6.8 Members should note that the ISA 260 report also provides an assessment of the Use of 
Resources by Cannock Chase District Council. External auditors are required to examine and 
assess, and where appropriate report, on the arrangements put in place to secure Value for 
Money - economy, efficiency and effectiveness in the use of resources, and to ensure proper 
stewardship and governance. 

6.9 The Use of Resources assessment, which was initially undertaken under the Authority’s 
Corporate Performance assessment (CPA), now forms part of an annual assessment based 
upon Key Lines of Enquiries , Data Quality work  etc.  

7. Cannock Chase District Council Management  

7.1 As stated in paragraph 4.3 external auditors are required to obtain written representations from 
management in relation to the following areas : 

 Related Party Disclosures 

 Compliance with Laws and Regulations 

 Unadjusted Audit Differences 

 Fraud 

 Contingent Liabilities 

 Post Balance sheet events 

7.2 The representation letter should be completed and signed by the Responsible Financial officer 
(Head of Financial Management) following completion of the audit and discussed and approved 
by this Committee. 

7.3 A copy of the letter is attached as Appendix A and Committee are requested to approve this 
representation.  
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         Appendix A 

 
 
Please ask for:  Mr R.Kean Your Ref:  

Phone: 01543 464334 My Ref: 
 

E-Mail: bobkean@cannockchasedc.gov.uk  
 
 
Mr Mike McDonagh 
Partner KPMG LLP 
Chartered Accountants 
2 Cornwall Street 
Birmingham, 
B3 2DL. 
 
Dear Mr. McDonagh, 
 
Re: Audit for the Year Ended 31 March 2008 
 
 
I confirm to the best of my knowledge and belief, and having made appropriate enquiries of other 
officers of the Authority, the following representations given to you in connection with your audit for the 
year ended 31 March 2008. 
 
Related party transactions 
 
There are no other material transactions with related parties, other than those that have been properly 
recorded and disclosed in the financial statements. 
 
Law, regulations and codes of practice 
 
There are no instances of non-compliance with laws, regulations and codes of practice, likely to have a 
significant effect on the finance or operation of the Authority. 
 
Unadjusted audit differences 
 
The effects of uncorrected financial statement misstatements included in the attached schedule of 
unadjusted audit differences are immaterial, both individually and in the aggregate, to the financial 
statements taken as a whole. 
 
To be confirmed 
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Fraud 
 
An effective system of internal financial control designed to prevent and detect fraud and error is in 
operation at the Council.  Accordingly: 
 

• I have disclosed to you all significant facts relating to any frauds or suspected frauds known to 
me that may have affected the Council; and 

 

• I have disclosed to you the results of the Councils assessment of the risk that the financial 
statements may be materially misstated as a result of fraud. 

 
Contingent liabilities 
 
There are no other contingent liabilities, other than those that have been properly recorded and 
disclosed in the financial statements.  In particular: 
 

• There is no significant pending or threatened litigation, other than that already disclosed in the 
financial statements. 

 

• There are no material commitments or contractual issues, other than those already disclosed 
in the financial statements. 

 
Post balance sheet events 
 
Since the date of approval of the financial statements by Members of the Council, there have been no 
additional significant post balance sheet events that have occurred which would require additional 
adjustment or disclosure in the financial statements. 
 
 
 
Signed on behalf of Cannock Chase Council 
 
 
 
 
 
Bob Kean 
Head of Financial Management 
 
 
 
 

 


