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Report of: Head of Housing 
and Waste 
Management 

Contact Officer: Ian Tennant 
Telephone No: 01543 464210 
Portfolio Leader: Housing 

Key Decision:  No 
Report Track:  Cabinet:  19/12/13 

 

CABINET 

19 DECEMBER 2013 

RENEWABLE HEAT PREMIUM PAYMENT SOCIAL LANDLORDS SCHEME 

 

1 Purpose of Report 

1.1 To seek confirmation of action regarding a bid for grant funding from the 
“Renewable Heat Premium Payment Social Landlords Scheme”. 

1.2 To seek scheme approval to install solar thermal hot water systems to 13 
Council properties, following notification that the Council’s bid has been 
successful. 

2 Recommendations 

2.1 That the action of the Head of Housing and Waste Management following 
consultation with the Housing Portfolio Leader regarding the submission of a bid 
for £25,987 of grant funding from the “Renewable Heat Premium Payment Social 
Landlords Scheme” is confirmed. 

2.2 That the successful outcome of the bid is noted and scheme approval and 
permission to spend is granted to install solar thermal hot water systems to 13 
Council properties as part of the 2013-14 central heating programme. 

2.3 That pending the receipt of the grant funding, £25,987 of agreed Housing Capital 
Programme expenditure is brought forward from 2014-15 to 2013-14. 

2.4 That a further report is submitted following evaluation of the scheme. 

3 Key Issues and Reasons for Recommendation 

3.1 A bid for £25,987 of grant funding from the “Renewable Heat Premium Payment 
Social Landlords Scheme” has been made by the Council.  The bid has been 
successful and will provide most of the funding to enable solar thermal hot water 
systems to be installed in 13 Council properties.  The remainder of the required 
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funding (£6,500) can be accommodated within the agreed 2013-14 central 
heating replacement budget. 

3.2 The deadline for bids was 27 September 2013 and it was not possible to 
formulate the Council’s bid submission to meet the 19 September Cabinet report 
deadline.  As a result, the bid was submitted following consultation with the 
Housing Portfolio Leader and confirmation of action is therefore sought. 

3.3 The 13 solar thermal hot water systems will be provided to the 13 properties in 
conjunction with other central heating works as part of the 2013-14 central 
heating programme.  However, in accordance with the Council’s agreed Capital 
Expenditure Control Procedures scheme approval is sought (retrospectively in 
respect of one property where the works have already been implemented) to 
undertake the additional solar thermal works. 

3.4 The £25,987 of grant funding will not, however, be paid until 2014-15.  It is 
therefore necessary to bring forward an equivalent amount of expenditure from 
the agreed 2014-15 central heating replacement budget to fund the scheme.  
This will have no adverse impact on the 2014-15 central heating programme and 
the required adjustments will be made when the 2014-15 Housing Revenue 
Account Capital Programme is formulated. 

3.5 The scheme will be monitored in order that the potential benefits can be fully 
evaluated and the results of this exercise will be the subject of a further Cabinet 
report. 

4 Relationship to Corporate Priorities 

4.1 The installation of the solar thermal hot water systems will contribute to the 
service aim to “maintain and improve the facilities and energy efficiency of the 
Council’s housing stock, which forms part of the Housing Portfolio section of the 
agreed 2013-14 “Place” Priority Delivery Plan. 

5 Report Detail 

 The Renewable Heat Premium Payment Social Landlords Scheme 

5.1 The Department of Energy and Climate Change has provided grant funding of 
£5 million nationally to encourage social landlords to install renewable heating 
into their housing stock.  This funding has been allocated by the Energy Saving 
Trust through an extension of the “Renewable Heat Premium Payment Social 
Landlords Scheme”. 

5.2 The deadline for the competitive bidding process was 27 September 2013.  It 
was not possible to formulate a bid from the Council to meet the 19 September 
Cabinet report deadline and as a result a bid for £25,987 of funding was 
submitted following consultation with the Housing Portfolio Leader. 

5.3 The Council have subsequently been notified that this bid has been successful 
and are one of 57 social landlords who have been awarded grant funding under 
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the scheme.  Within the West Midlands, the Council are the only local authority 
to have gained a share of the funding. 

5.4 This report therefore seeks confirmation of action regarding the submission of 
the bid and as a result of its success, scheme approval for the implementation of 
solar thermal hot water systems to 13 Council properties. 

 The Council’s Bid 

5.5 A range of renewable heating systems were eligible for funding under the 
scheme.  These include biomass boilers, ground source heat pumps and solar 
thermal systems, all of which are still relatively new forms of technology.  
Biomass boilers are typically utilised in district heating systems, whilst it is 
considered that ground source heat pumps have not yet reached a satisfactory 
level of efficiency, can be difficult to operate and are not suitable for “retro-fit” in 
most existing homes. 

5.6 A solar thermal hot water system was, however, installed in a single house at 44 
Sandy Lane, Rugeley as a “pilot” in September 2009.  This utilises daylight via a 
solar panel to heat hot water, which is then stored for use providing between 50-
60% of a household’s annual hot water requirements.  It therefore differs from 
photovoltaic (PV) panels (as installed at the Norton Canes pilot scheme) which 
create electricity for use by the household and export to the national grid.  The 
Sandy Lane installation has subsequently been subject to periodic evaluation, 
with high levels of satisfaction and energy cost savings being reported by the 
household involved. 

5.7 Whilst the “solar thermal pilot” has proved successful it has only been 
undertaken to a single property which limits the wider applicability of the 
evaluation outcomes.  It has therefore been considered, for some time, that it 
would be beneficial to extend the pilot to further properties to enable a more 
comprehensive evaluation to be made.  The cost of providing solar thermal hot 
water systems as part of a central installation has, however, been prohibitive as 
it doubles the cost of a standard central heating upgrade. 

5.8 The availability of additional funding under the Renewable Heat Premium 
Scheme provided an opportunity to extend the pilot scheme and as a result a bid 
was submitted to provide solar thermal hot water systems to a further 13 
properties. 

5.9 Grant funding is only available to help meet the additional cost of providing 
renewable heating which is above the cost of a traditional heating system.  All of 
the properties selected therefore comprise dwellings included within the 
Council’s 2013-14 central heating upgrade programme where the works have 
yet to be implemented.  Additional criteria used in the selection of the properties 
were:- 

• A south facing aspect to maximise solar gain. 

• An interior layout which can accommodate the (larger than normal hot 
water cylinder) and solar equipment. 
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• A change in the fuel source (which was highlighted as advantageous in 
the bid criteria). 

• Minimum remedial roofing work. 

• Tenants willing to participate in the evaluation of the extended pilot 
scheme. 

5.10 As a result, the 13 properties comprise 12 first floor flats at Lomax Road, 
Hednesford (where “fuel switching” from electric to gas was agreed by cabinet 
on 18 April 2013), together with a further house at 7 Frank Gee Close, Rugeley. 

5.11 The maximum amount of grant funding available for each solar thermal 
installation is limited to £2,000 and funding of £1,999 per property (£25,987 in 
total) has been approved.  A boiler manufacturer, Vaillant, are also offering a 
“free” boiler when their “solar thermal pack” (comprising of the solar panel, 
cylinder and controls is purchased), which reduces the cost of the installation.  
As a result, the additional cost to the Council in providing the solar thermal 
heating systems is estimated to be £500 property.  The total additional cost of 
£6,500 can be met from the agreed 2013-14 central heating replacement 
budget. 

 Implementation of the extended solar thermal heating pilot scheme 

5.12 The extended solar thermal pilot scheme will be provided to the 13 properties in 
conjunction with other central heating works as part of the 2013-14 central 
heating programme. 

5.13 The installation at 7 Frank Gee Close has already been completed whilst the 
works to the 12 flats at Lomax Road are programmed to commence in January 
2014.  In accordance with the Council’s agreed Capital Expenditure Contract 
Procedures scheme approval is sought (retrospectively in the case of 7 Frank 
Gee Close) to undertake the additional solar thermal works. 

5.14 The £25,987 of grant funding will not, however, be paid until 2014-15.  It is 
therefore necessary to “bring forward” an equivalent amount of expenditure from 
the agreed 2014-15 central heating replacement budget to fund the scheme.  
This will have no adverse impact on the 2014-15 central heating programme, as 
the budget will be “restored” following the receipt of the grant funding and the 
required adjustments will be made when the 2014-15 Housing Revenue Capital 
Programme is formulated. 

 Evaluation of the extended pilot scheme 

5.15 The extended pilot scheme will be monitored in terms of household energy 
savings and customer satisfaction in order that the potential benefits can be fully 
evaluated.  The results of this exercise will be the subject of a future Cabinet 
report. 
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6 Implications 

6.1 Financial 

 The Council has been successful in obtaining £25,987 of additional HRA capital 
resources from the “Renewable Heat Premium Payment Social Landlords 
Scheme”. 

 This will be used to meet part of the additional cost of providing solar thermal hot 
water systems to 13 Council properties included in the 2013-14 central heating 
upgrading programme.  The additional estimated cost of £6,500 can be met from 
the agreed 2013-14 central heating replacement budget, which forms part of the 
2013-14 HRA Capital Programme. 

 The £25,987 of grant funding will not be paid until 2014-15.  It is therefore 
necessary to “bring forward” an equivalent amount of expenditure from the 
agreed 2014-15 central heating replacement budget to fund the scheme. 

6.2 Legal 

 None 

6.3 Human Resources 

 None 

6.4 Section 17 (Crime Prevention) 

 None 

6.5 Human Rights Act 

 None 

6.6 Data Protection 

 None 

6.7 Risk Management  

 A risk assessment was undertaken as part of the bid requirements for the 
“Renewable Heat Premium Payment Social Landlords Scheme”. 

6.8 Equality & Diversity 

 The provision of the extended solar thermal heating system pilot scheme has 
been subject to an Equality Impact Assessment and the impact on the 9 
protected characteristics is considered to be neutral. 

6.9 Best Value 

 None 
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7 Appendices to the Report 

None  

Previous Consideration 

Norton Canes Photovoltaic (Solar) 
Panel Pilot Scheme 

Cabinet 2 February 2012 

Norton Canes Photovoltaic Pilot 
Scheme – Initial Evaluation 

Housing Policy 
Development Committee 

6 February 2013 

Housing Revenue Account Capital 
Programmes 2013-14 to 2015-16 

Cabinet 31 January 2013 

Provision of a Gas Supply – Lomax 
Road Flats 

Cabinet 18 April 2013 

 

 

Background Papers 

Energy Savings Trust “Renewable Heat Premium Payment Social Landlords 
Competition – Phase Two Extension 2013/14” 

 
 


