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Status of our reports 
The Statement of Responsibilities of Auditors and Audited Bodies issued by the Audit 
Commission explains the respective responsibilities of auditors and of the audited body. 
Reports prepared by appointed auditors are addressed to non-executive 
directors/members or officers. They are prepared for the sole use of the audited body. 
Auditors accept no responsibility to: 

• any director/member or officer in their individual capacity; or  
• any third party.  
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Audit update 
Introduction 
1 The purpose of this paper is to provide the Audit and Governance Committee with a 
report on progress in delivering our responsibilities as the Council’s external auditor. This 
update also seeks to highlight key emerging national issues and developments which may 
be of interest to members of the Committee.  

2 At the end of this update there are a number of questions which the Audit and 
Governance Committee may wish to consider in order to ensure that it has received 
sufficient assurance on the emerging issues. 

Audit coverage and inputs 

Planning for 2010/11 
3 We agreed the Audit Fee with the Chief Executive in April 2010. There have been 
several changes to the audit requirements and environment within which the Audit 
Commission and the Council operate and the continued downturn in the economic climate 
continues to impact on the work we are required to undertake. On this basis, we have 
communicated the revised fee to the Chair of the Audit & Governance Committee in the 
form of a letter which is presented to this Committee meeting for information.  

4 We revisit our planning throughout the financial year to assess what the key risks to 
the opinion and new VFM conclusion may be. There are no changes to the risks we 
consider are facing your Council.   

5 We have also prepared our audit opinion testing strategy which sets out the approach 
we propose to take in gaining assurance over your financial statements. This strategy is 
similar to that adopted in 2009/10 and has been agreed with the Head of Financial 
Management.  

Interim work on the opinion 
6 We have undertaken work on your key financial systems and at this stage consider 
your control environment to be sound. All financial systems have been walked through to 
confirm our understanding of the system for 2010/11 and we have identified those systems 
where we are going to undertake detailed testing of the key financial controls in place to 
support our overall assurance over your systems. 

VFM conclusion 
7 From 2010/11 the Audit Commission has introduced new requirements for local VFM 
audit work at those bodies where auditors previously were required to give a use of 
resources assessment. All bodies are to be assessed against two key criteria: 

• The Council has proper arrangements in place for securing financial resilience. 
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• The Council has proper arrangements for challenging how it secures economy, 
efficiency and effectiveness. 

8 The Audit Commission is committed to reducing the regulatory burden on audited 
bodies. As such, we are building on our knowledge and updating any evidence we already 
have in relation to previous year's audit work. This planning stage assesses where we 
have gaps in our knowledge and are required to undertake additional work.   

9 We have undertaken initial interviews with your Directors and identified areas where 
you have delivered positive outcomes which provide examples of how you are continuing 
to meet the sub-criteria of the areas detailed above. We have not finalised our planning to 
identify any gaps at this stage as this is planned for March. Any work required for the VFM 
conclusion will be undertaken in June and July. 

Working with Internal Audit 
10 We continue to work with Internal Audit during 2010/11 and are aiming to place 
reliance on their work wherever possible. We have met with the Head of Internal Audit and 
agreed the coverage of our work to ensure that there is no duplication or inefficiencies in 
the work programmes. This should reduce the regulatory burden on the Council, 
particularly finance staff.  

Conclusion 
11 We are on target to deliver the audit plan for 2010/11 as set out in Appendix 1. 
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Other matters of interest 
National Reports 
12 There have been no National Reports released since the last Audit Committee. 

Other information 

Audit Commission fees 2011/12 
13 On 25 February the Audit Commission has finalised its response to the consultation on 
fees and published the final fee scales for audited bodies in 2011/12. These are available 
on the Commission's website.  

Code of recommended practice for local authorities on data transparency - 
Consultation 

14 The Government is currently consulting on a proposed Code on data transparency. 
This Code is concerned with making data generated by authorities available and 
accessible to the public. It is intended to set out the requirement to publish data and 
minimum expectations and considerations.  

15 A draft of the proposed Code is available on the Department for Communities and 
Local Government website and comments are welcomed up to the closing date of 14 
March 2011. 

Code of Recommended Practice on Local Authority Publicity 
16 The Publicity Code provides guidance on the content, style, distribution and cost of 
local authority publicity. Local authorities are required by legislation to consider the Code 
in coming to any decision on publicity, which is defined as any communication, in whatever 
form, addressed to the public or a section of the public. 

17 A consultation with local authority organisations on a draft revised Code closed on 10 
November 2010. The Communities and Local Government Select Committee also 
undertook a short inquiry looking at the draft revised Code on 6 December 2010. Their 
report was published on 27 January 2011 and is available from Parliament's web-site. 

18 A revised Code was laid before Parliament on 11 February. It is subject to approval of 
Parliament, and it is intended that the revised Publicity Code will come into force as soon 
as possible following a debate in each of the Houses. 

19 A Government response to the consultation and Select Committee report, an 
Explanatory Memorandum and Impact Assessment have both been produced for the 
revised Code which are available on the Department for Communities and Local 
Government website. 
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Protecting the Public Purse - fraud briefings for councils 
20 The Governance and Counter Fraud Practice of the Advisory Services Unit is able to 
prepare tailored Fraud Briefings for individual councils, based the briefings on the national 
publication "Protecting the Public Purse 2010". The briefings will help individual council 
audit committees, and others responsible for governance, to understand how well their 
council is fighting fraud. 

21 The briefings are available on an ‘advice and assistance’ basis and cost £4,000 
(districts and counties) or £7,000 (single-tier authorities). They come highly recommended 
by the pilot councils. If you would like more information on this then please liaise with your 
District Auditor, Grant Patterson who will be happy to provide more details. 
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Key Considerations 
22 The Audit Committee may wish to consider the following questions in respect of the 
issues highlighted in this briefing paper. 

• Has the Council responded to the consultation on data transparency? 
• Has the Council considered the impact of The Publicity Code in relation to the 

public communications it makes? 
• Has the Council considered the benefits from having a fraud briefing for Cannock 

Chase District Council? 

 

 

 

Emily Mayne 
Audit Manager 

March 2011 
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Appendix 1 – 2010/11 Programme 
 
Programme Progress Main Conclusion / Findings Deadline for draft 

report 
Audit Committee 
meeting 

Audit Plan 

Initial Fee Letter 2010/11 Now reported to the Chair 
of Audit Committee 

The indicative fee was agreed by 
the Chief Executive in April 2010. 

February 2011 March 2011 

Audit Opinion Plan 
2010/11 

Completed This has been agreed with the Head 
of Financial Management. 

February 2011 March 2011 

Opinion 

Interim work on 
arrangements to support 
the opinion 

In progress Initial work has been undertaken on 
your key financial systems. No 
significant weaknesses identified to 
date.  

Report through 
Statements of Audit 
Progress 

N/A 

Annual Governance 
Report  

Not started  September 2011 September 2011 
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Programme Progress Main Conclusions / Findings Deadline for draft 
report 

Audit Committee 
meeting 

VFM conclusion 

Assessment of the 
Council's performance 
against the Value for 
Money criteria informing 
the VFM conclusion 

In progress Initial interviews with Council staff 
have taken place and the risk 
assessment has been undertaken 
to identify further areas where 
evidence is required. No significant 
issues have been identified to date. 

September 2011 September 2011 

Local risk work in relation 
to Shared Services 

In progress Initial field work has taken place. 
We have formed some early 
conclusions which we have agreed 
with both Council's and are feeding 
back in the form of a presentation to 
the Programme Board. 

June 2011 June 2011 

Annual Audit Letter 

Annual Audit Letter 
2010/11 

Not started  October 2011 November 2011 
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Copies of this report 
 
If you require further copies of this report, or a copy in large print, in Braille, on tape, or in a 
language other than English, please call 0844 798 7070. 
 
© Audit Commission 2008 
For further information on the work of the Commission please contact: 
Audit Commission, 1st Floor, Millbank Tower, Millbank, London SW1P 4HQ  
Tel: 020 7828 1212  Fax: 020 7976 6187  Textphone (minicom): 020 7630 0421 
www.audit-commission.gov.uk 
 

The Audit Commission 
 
The Audit Commission is an independent watchdog, driving economy, efficiency and 
effectiveness in local public services to deliver better outcomes for everyone. 
Our work across local government, health, housing, community safety and fire and rescue 
services means that we have a unique perspective. We promote value for money for 
taxpayers, auditing the £200 billion spent by 11,000 local public bodies.   
As a force for improvement, we work in partnership to assess local public services and 
make practical recommendations for promoting a better quality of life for local people. 
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